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13th September 2024           DAILY MARKET REVIEW 

 

ECONOMIC NEWS 
 Summary of Monetary Policy Statement-MPS 
 Real Sector Recent high-frequency sales indicators reflect a 

moderate pick up in the economic activity. Domestic cement 
and POL sales (excluding furnace oil) increased by 8.5% and 
6.8% on m/m basis in August, respectively.  

 Latest business sentiment surveys also support this assessment 
of a moderate pickup, as manufacturing firms reported 
increased capacity utilization during the past couple of waves. 
At the same time, the MPC noted that the outlook for the 
agriculture sector has weakened.  

 External Sector In July 2024, elevated workers’ remittance 
inflows and a substantial improvement in export earnings offset 
an increase in imports and helped contain the CAD to $0.2bn. 
This robust trend in workers’ remittances continued in August 
as well. The global macroeconomic environment also turned 
favorable as manifested by the substantial softening of crude oil 
prices and relative easing of global financial conditions. 

 Fiscal sector During 2MFY25, FBR tax collection grew by 20.5%. 
The MPC noted that the pace of tax collection in the remaining 
months of FY25 needs to be significantly higher than the 
current rate to meet the revenue target for the FY.  

 Meanwhile, the fiscal consolidation achieved in the past couple 
of years has supported monetary policy in bringing inflation 
down and restoring overall macroeconomic stability. 

 Money and credit M2 growth decelerated to 14.6% as of end-
August 2024, from 16.1% at end-June, primarily due to more 
than seasonal retirements in PSC and commodity operations 
financing.  

 The MPC emphasized that the planned official FX inflows will be 
critical for the Govt. to reduce its reliance on the domestic 
banking sector, improve the NFA, and create space for lending 
to the private sector.  

 Inflation outlook Maintaining its downward trajectory, headline 
inflation eased to single digit to 9.6% y/y in August 2024 from 
12.6% in June 2024 at the time of last MPC meeting, while core 
inflation declined to 11.9% from 14.1%.  

 The Committee assessed that this decline reflected the impact 
of contained demand, reinforced by improved supplies of major 
food items, favourable global commodity prices and delay in 
upward adjustments in administered energy prices. 

 On balance, the Committee viewed a possibility of FY25 average 
inflation falling below the earlier forecast range of 11.5% – 
13.5%.  

 However, this assessment is contingent on achieving the 
targeted fiscal consolidation and timely realization of planned 
external inflows. 

 Conclusion After analyzing all the above macro economic data, 
SBP decided to cut the PR by 200bps to 17.50%. 

 
ECONOMIC DATA 
 Pakistan Investment Bonds-PIBs When-Issue Yields-% 

 

 

 

 

 


